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Puerto Rico is a self-governing commonwealth in association with the United States that 

has taken a number of measures over the past decade to combat climate change—these 

efforts include various energy efficiency standards, building codes and financial 

incentives to attract clean transportation and electricity generation technologies. 

 

 

 

 

 

FINANCE 

 Puerto Rico Green Energy Incentives Act – Was created in 2010, the Green Energy Fund (GEF) and aims to increase 

green energy production and promote sustainability in Puerto Rico. Through the GEF, the Government of Puerto 

Rico will co-invest up to $185 million in the development of renewable energy projects on the island. The Green 

Energy Fund offers rebates of up to 40% of the eligible costs for Tier 1 (0-100 kW) projects and up to 50% for Tier 

2 (101 kW - 1 MW) projects. Tier 1 rebates for each funding cycle will be allocated on a first-come, first-served 

basis while Tier 2 rebates will be awarded through a quarterly competitive process. 

 

POWER SECTOR 

 Net-metering Legislation – Was enacted in August 2007, allowing customers of Puerto Rico Electric Power 

Authority (PREPA) to use electricity generated by solar, wind or "other" renewable-energy resources to offset their 

electricity usage. Customer net excess generation (NEG) is carried over as a kilowatt-hour (kWh) credit to the 

following month, but NEG credit is limited to a "daily maximum" of 300 kWh for residential customers and 10 

megawatt-hours (MWh) for commercial customers. Customers with excess credits remaining at the end of a 12-

month period (ending in June) will be compensated as follows: 75% of the excess credits will be purchased by 

PREPA at a rate of $0.10 per kWh or "the amount resulting from the subtraction of the adjusted fuel fee based on 

the variable costs incurred by the public corporation exclusively for the purchase of fuel and energy, from the total 

price charged by the public utility to its customers, converted into kilowatt-hours, whichever is greater." The 

remaining 25% will be granted to PREPA to distribute as a credit or reduction applied to the electricity bills of 

public schools. 

● Renewable Portfolio Standard – Requires PREPA to supply 20% of retail electricity sales from eligible "green 

energy" resources by 2035. Green energy resources fall into two categories. The first category is "Sustainable 

Renewable Energy" which includes solar, wind, geothermal, renewable biomass, qualified hydroelectric energy, 

marine and hydrokinetic, ocean thermal, and any other "clean or renewable energy" as defined by the 

Commonwealth Energy Public Policy Office via future regulation. The second category is "Alternative Renewable 

Energy," which includes energy derived from municipal solid waste (MSW), landfill gas, anaerobic digestion, fuel 

cells, and any other "alternative energy" as defined by the Commonwealth Energy Public Policy Office via future 

regulation. Renewable biomass, qualified hydroelectric, and MSW are further defined in the law. The different 

categories were created with the potential federal renewable energy standard in mind; the "sustainable renewable 

energy resources" would qualify under Puerto Rico's standard and also a potential, future federal standard; whereas 

the "alternative renewable energy" resources would only qualify for Puerto Rico's standard. 

 

TRANSPORTATION 

 Act No. 81 of 2014 – Is a tax exemption on all Electric Vehicles (EVs) and plug-in hybrids and establishes guidelines 

for more charging stations. The law details that all electric and plug-in hybrid cars are exempt from import tax, that 

the electric car tax exemption remains in effect until 10% of cars imported or produced in Puerto Rico are electric, 

and that condominiums are prohibited from limiting the installation of charging stations, within certain HOA 

regulations. Once 5% of the cars registered with DTOP are electric, at least one charging station will be installed in 

each Tren Urbano parking lot. 

 

PUERTO RICO 

 RPS: 15% by 2020; 20% by 

2035.50% 2040 (solar, wind, 

tides, hydroelectric, OTEC) 

 Very similar carbon 

emission levels to Hawaii 

(19m tons) 
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EFFICIENCY 

 Act No. 57 of 2014 – Establishes energy savings mandates for each branch of government. By 2022, all state 

agencies, public corporations and judicial branch buildings must reduce their electrical energy consumption by at 

least 40%. They must also promote energy savings performance contracts (ESPCs) and consider them as the first 

option for energy savings projects, unless they can demonstrate that a project is not cost effective. The Legislature 

must reduce its electrical energy consumption 12% by 2022, from a baseline of fiscal year 2012-2013 and 

municipalities must reduce electricity consumption by 5% annually for three years, or 15% in the first three years. 

The development and implementation of these plans and programs is overseen by the State Office of Energy Policy. 

 2016 Puerto Rico Building Code – contains many provisions for efficiencies, including that all pool heaters are 

allowed only with renewable or alternate energy sources and must be equipped with a readily accessible on-off 

switch to allow shutting off the heater without adjusting the thermostat setting. 

 

NATURAL RESOURCES 

 Water and Mineral Resources Administration and Preservation Program – Establishes and implements public 

policy related to water and mineral resources as well as flood prevention and mitigation measures. The program 

establishes the boundaries of maritime-terrestrial, rivers, forests, wildlife refuges and natural reserves and allocates 

for the provision of services such as the cleaning of channels and rivers, consultation evaluations for flood prone 

areas, issuance of construction permits and water franchises, issuance of permits for the extraction of minerals from 

the earth's surface and the inspection of landslide prone zones.  

 

CLIMATE RESILIENCE 

 Puerto Rico Coastal Zone Management Program (PRCZMP) – Was adopted in 1978 under the authority of the U.S. 

Coastal Zone Management Act of 1972.  The Program has, in recent years, partnered with over 150 researchers, 

planners, architects, practitioners, agency representatives and communications experts (the group now called the 

Puerto Rico Climate Change Council or PRCCC) to develop a comprehensive climate change vulnerability 

assessment for Puerto Rico, Puerto Rico’s State of the Climate 2010-2013: Assessing Puerto Rico’s Social-

Ecological Vulnerabilities in a Changing Climate. Using this report and hundreds of adaptation strategies collected 

from 2010 to 2013, the PRCZMP is now completing a second report with guidance on a variety of adaptation 

options at a number of different scales: the Commonwealth or Island-wide scale, the municipal scale (Puerto Rico 

has 44 coastal municipalities or towns), and the communities. Both reports will be used to provide guidance to 

infrastructure agencies and local communities on capital investment projects, new developments, natural protected 

areas, hazard mitigation plans, post disaster redevelopment plans, and overall land use planning. 

 Puerto Rico Climate Change Council – The Puerto Rico Department of Natural and Environmental Resources 

(DNER) through its Office for Coastal Management serves as coordinator of the Puerto Rico Climate Change 

Council since 2009. The Council’s mission is to …assess the state of Puerto Rico’s climate, using the best science 

and knowledge available, understand our social-ecological vulnerabilities and develop adaptation strategies to 

build a resilient society. During 2014, DNER published the first State of the Puerto Rico Climate Report currently 

being updated and led the development of the Fourth Caribbean Chapter of the National Climate Assessment Report 

(NCA). DNER Office for Coastal Management in coordination with Federal and Puerto Rico agencies, universities, 

private sector, nonprofit organizations and researchers has completed the Guide to Resilience, and four coastal 

municipalities adaptation plans.  DNER is currently developing a self-vulnerability assessment and climate data 

tools. 


